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Pleads not g uilt y to theft 


Retvald seeks public defender 


Bv Ken Kobayashi . 

.\drerti*eT Courts Writer 

Honolulu bu?inr.«?man Ronald R. Rewald . 
^avs he can’t afford a lawyer and yesterday 
asked a state judge to appoint a Public de- 
fender to represent him in his trial on theii 

'^^Rewaid’s request to be declared an “indi- 
srent” said he could not afford to hire an 
attorney because of rulings by federal 
Judge Marlin Pence that froze all the assets 
belonging to him and his wife. ... 

Rewald submitted his request for a public 
defender to state Circuit Judge Robert Won 
Bae Chang. No date has been set for a 
hearing bv Chang on the matter. 

Earlier m the day. Rewald and attorney 
Peter Wolff Jr. appeared before Chang and. 
Rewald formally entered nol-guilty pleas to 
two counts of first-degree theft. Rewald is 
accused of stealing some $300,000 from two 
men who invested money in Rewald s in- 
vestment consultant firm. Bishop. Baldwin. 
Rewald. Dillingham and Wong Inc. 


V R elated story on Page A -4 

Chang scheduled F.ewaid s trial for the 

week of Oct. 31. , d i 

* Wolff — a law parmer with Brook Hart, 
who also represented Rewald — _ said the 
firm was withdrawing as Rewald’s counsel 
because Rewald could not pay attorney 
fees. According to Wolff, his firm has not 
received any money from Rewald in inc. 

^^Wolff obtained permission from Chan/f lo 
speak to Rewald foUowing the brief c^rl 
hearing. Wolff said he told Rewald about 
the law firm withdrawing Jrom the 
Rewald.' who knew that the f'^m^ might pull 
out, took the news -‘resignedly, the alter- 

“Rewald was laier return.^ to 

Where he is being held, unable to post $10 

Wolff?1irm prepared the * 

Dublic defender for Rewald. Attached to 
fhat reeuest was Rewald’s declaration that 
he is applying for a court-appointed lawyer 


because he doe* nol have -sufficient means 
or revenues * to hire one because of Pence s 

iht» .pplleiuon .1 

may be required undre law lo coninbutc or 
make rcimbursemcni toward lawyers fees. 

VSlTd'T u“he chief c,reu„ve officer 
of the Bishop. Baldwin corapany that is 
being investigated by a number of federal 
‘ ^cnciirmdudinR Ihc mtfmal Revenue 
Service and the Sccurilips -and Exchange 

^ The firm'was forced Into bankruptcy pro- 
c«^infn earlier this month: 

Pence last week extended court 
■freezing the assets of Rewald and the 
compatfy after listening to federal bank- 
ruptcy trustee Thomas Hayes tc^ify that 
$10 million to $12 million invested in the 

f.rm by about 400 people ^ 

Haves and Pence said It appeared that large 
sums of money were diverted fr^m the 
company to pay Rewald s pcrscmal ex- 
pense.* 
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H .S . white-collar workers 
will get a surprise pay cut 




By Mike Causey 

WathinRlon Smice 


Aess Congress repeals or extend* 
it. Officials -estimate it will 
the government al^ least SlJu 


a year of 364-day year, one day 
short of the typical calendar 
vear. 

n.\n 'ctmoestpd that the eov- 
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Traffic came to a siarid- wo 
still in Kaneohe yesterday rar 
afternoon — for, about str 

three hours -- because of ore 
n hroken water main near loc 
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■‘-'■““‘‘-a pei rumor, Enrile appeared.f broad'conwKt^'I^Slf^^ 

l*m* stTTteMEHT needs volunteers 10 wrorK>v. but there were no ind^ca- '•smiling on television with wo is* th* . — '* .r^^atsr^nKi^ 

that any ofthe several op- t Marc J last .S’™ "i?? 

■ • <;^;posiUon,grpups would -attempt S ' Marcos said luch rumors were ’ added '' 

• 7- to mOunt^ demonsf ratiftn^^setna r,;_ •* appeal to the peoroiei/JS 


f (hrouof’ ^ov 11, .Tti«wv> oflered. 

« Sdvi, J 4 ». 394 J. 

TCN |Peopl9 Attentive to CKild'enj 
eftef Wist end a monthly; opdatef tot jnes: 
9 111 Cell 533 - 327 & , r - >»' 

-MMUWlV CUARINtiHOySB needs VOU^teersf 

[litwrijge'and s^ajs^, ■'»«-•■ 




jdtt)fl:,»ge:: an(j '^st>ap med? c^u^ion. sorimg Ma^acaiiiang P^te, use, Aquinp’a^ djeath to. 
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psed ol reeidenls a! iiita. Pearl . 

11 waiaiua and Haieiwa 0aH 455-1035 
lERICAM CANCER .SOCIETV needs k tel*- . ;,?- 
• coordinator artd volunteer drivers fer ' Angel* ' 
iepi». Call 531. t341 . >3; 

IWAII SCHOOL OF PROFESSIONAL PSYCHOL- - 

Is librarians, retired librarians or interested - ' ' 

to assist tfl cataloging, shelving and reiat- 
Call Noia Morgan, 595-7777. . 

IZENS AGAINST NOISE needs volunteers — ‘ 
and clerical — one atey per week. 9 a.m 
Call 735-350S 

[dTECTION and advocacy AGENCY OF HA- 

needs volunteers to help m the oHice, and 
— — ovide Iransportatfoh to .developmentally 
Iran elderly clients. Call 949-2922, 

TASTE* tennis foundation need* vcHun. 

■oard members and associates lor its Satellite 
' AssoDation Call 737 . 4901 , 

IRARIANS 
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retired librarians needed to assist 
,..™ Hawait 

week. Can Jtm. 


elp! 


lakers Bureau, provides volunteer speakers to 
'47 community and Civip grpup*. 

1 THOSE 80 AND OLDER, the Elderly AWairs 
n. Office of Human Resources, City and 
iy. provides assistance O' information on diS- • 1, 
;■ reassurance visits, housing, transportation. ,i 
jigate meeis, legat assistance, bus passes and 
I education, Cas 523-4545. Monday through v? 
745 a m to 430 pm ' ^ 

SKSTART, a free smoking cessation program ' 
encan Cancer Society, , Call 53 M 662. 
llTECTION AND ADVOCACY AGENCY OF HA- . 
offers services to developmeniaily disabled ' 
jail elderly citiyens and their families. Call 949-^ 

UA tCALIHI VALLEY CLINIC offers free or S 
si family planning services. Monday througfiH'i 
ay. at the dmic focafed near fhe Kam Shpp.p' 
enter. Call B47i04»i. ■ “ ■ 

iEN'S MEDICAL CENTER’* Queen Emma -li 
1301 PunchbO'M St. phers free pregnancy ' 
3hd free pr (pw-cosi family planning servicaa Cf 

I'^JbeS 

lA PEP center lor Displaced Homemakers i:;^ 
|?5 ]Ob-readinesS training fiv#.d0y» # vvBek.1pf :.i-t. 
■-eeks Call 538.7061, • 

FAMILY health learning CENTER alS 
ani-Children s Medical Center. Bingham Wirtg. , 'n' 
j litm. And We Were Sad. Remembef 7" The ; -i 
I IS open 8:30 a m to 4^30 p.m.. Monday 
h Friday, and has tip ’11811111 iiims available.' ’ •'3^ 

E blood PRE$*U «8 check* «n a 24-hour ' 1. 

seven days a week. Castle M*monal Hospirifi ■ 
neigency room. ■. .1 - ■. i.r 

'LECHE league offer* support and inlorma- -« 
mothers who wi*h to breastfeed ttiasr..bab*es ' 
h senes of lour reonfhiy nvecftTigir literatur»->;, 
ephone help Call 395-8860'®^ 'j;'; 

tE TODAY COUNT, mutual support group tof.'ii’. 
facing cancer and other li'e.lhreafeivna DLi; : I 
meefs the first and third Saturday of «cf*''h' 1 
, Call 624-2041. or 262-9083. . 


,-i Federal -Judge Martin Pence last 
i;said that Ronald Rewald's 
- company has all the makings of a Ponzi 
r scheme, a phrase that police sometimes use 
to. describe financial scams. 

Basically, a Ponzi happens when a compa- 
ny promises people a high rate of return if 
they invest in a business. But instead of 
investing the money in a business that 
would generate a return, the scammers use 
the people’s money to initially pay the 
investors a return that is higher than 
promised. - v si 

That initially high return lures more* 
: money from the investors, and new money 
. from others. Gradually, the payments to ■ 
investors are reduced until the fraud is dis- 
. covered. \ ^ , 

The phrase originates with Charles Ponzi, 


thought; in|l$19 1 relativ value of the dollar, than ihei^money 
investment . that he had a quick way to get rich. i ' he had sent abroad. The profit. Ppnzi^fig. 
- Former Wall Street Journal reporter ured, could exceed 200 percent f-f 
David McClintick describes Ponzi’s scheme '";- “Ponzi offered to pay an Investor $1.K) irt 
in his 1977 book "Stealing from the Rich," for every dollar invested^'-rWhen 

which is about the $130 million, Home- spread, crowds of investoire; outside 

Stake Oil swindle of the mid-1970s. Ponzi’s Boston office ' grew " so large , that 

The Rchemp wHfPc traffic. Ponzi found it>as 

ton $10 million; buf 

t into tnGir currGnciGSf buy. int6rn^*:f know whpn tn 

tional reply coupons and send the,;,couppns^<.ollapsed after semal mShs 

“W weight of bad publicity and official inveslit 
‘He (Ponzi, who was snnall, dapper and ? gations. Ponzi, "who went to prison for 
37) then would exchange them for U.S. ' fraud, was finally deported to Italy. ;He died 

a pauper in Brazil in 1949.’ ■ i 


stamps worth more,' because of the higher ■ a i 


r ^iven ‘O* restriction 





:®ms. 1 
fixit 

^ scoop* kreflif 


DEAR MS. FIXIT; The ^application records, 
photograph on my driver’s li- •-; __ „ 

X cense shows that I am a legal DEAR MS. FIXIT; On 
driver only when wearing Oh my way home 
eyeglasses. I Why is it that ^ my nightshift job, I 
^those who arc very short do 4 ? 3 o<f black smoke 

rtot have an equivalent re- ^°ming from the Campbell 
.stHction noted on their |{- - Industrial Park area. When I 


going too far. 

A — Drinking alcohol is not; 
permitted on-premises, ac>| 
cording to‘^"Snofficial of the 
city Department of Park! and 
Recreation. He was suppbti;^ 

»$*«viiuii noiea on ineir u- -**—-”•*«» manv aica. wuen a - t* .,.. • , a name of the club so iho,- 

Wses? We all see drivers Sot dose 1 found it was com-11 Department, noth- proper follow-up proc^Uhte 

-- - ’ ' * - i #n<v hoc 4^ v.«rrkw,.* csH bc takcn. J I 

^ f'or Immediate action, it’ll? 

jure poses — possible fire , suggested you call ihf P0ls<t| 
hazard, infestation with_on the spot or notify iM 09^1 
rats, mhes, termites and duty person in charge 


DEAR MS. FIXIT: A long- 
vacant house next door to 
me on Kamehameha High- 
way recently has begun to 
collapse because of years of 
t non-maintenance. Despite 
my complaints to the city 


5^fretching their necks to just t a large pile of auti-l Irf 

^barely see over the upper arc mobiles being burned in the C® 


, upper 

^of the steering wheel, or 
even more frightening, those 


(^en. This is not the first 
- time I’ve seen this happen. 

In a recent newsoaoer storv 
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